Laura Bateman

Carolinas Rates & Regulatory Strategy
@ DUKE 410 S. Wilmington Street &
ENERGYs Raleigh, NC 27601

919.546.3324

Laura Bateman@duke-energy.com

August 31%, 2016

Jocelyn Boyd

Chief Clerk and Administrator

Public Service Commission of South Carolina
Post Office Drawer 11649

101 Executive Center Drive, Suite 100
Columbia, SC 29211

Dear Mrs. Boyd:

Enclosed per Docket No. 2006-268-E is the quarterly report of Duke Energy Carolinas,
LLC for the twelve months ending June 30", 2016. Debt coverage ratio of earnings to
Fixed Charges was 4.54 for this time period.

The Certification of Steven K. Young, Executive Vice President & Chief Financial
Officer, will be mailed under separate cover.

Please feel free to contact me at 919.546.3324 if you have any questions.

Sincerelym

Laura Bateman
Carolinas Rates & Regulatory Strategy
Duke Energy

Enclosures

pc: Mr. Dukes Scott, Executive Director
Office of Regulatory Staff
Ms. Dawn Hipp, Director Utilities, Safety & Transporation
Office of Regulatory Staff
Mr. Willie Morgan, Deputy Director Utilities Rates
Office of Regulatory Staff



CERTIFICATION

(Certification must be signed by the Chief Executive Qfficer and the Chief Financia! Officer)

I, Lynn J. Good, state and attest, under penalty of perjury, that the attached South Carolina
Quarterly Report is filed on behalf of Duke Energy Carolinas, LLC, as required by the
Public Service Commission of South Carolina; that I have reviewed said report and, in the
exercise of due diligence, have made reasonable inquiry into the accuracy of the information
and representations provided therein; and that, to the best of my knowledge, informatiomn,
and belief, all information contained therein is accurate and true and contains no false,
fictitious, fraudulent or misleadifg statements; that no material information or fact has been
knowingly omitted or misstated therein, and that all information contained therein has been
prepared and presented in accordance with all applicable South Carolina general statutes,
Commission rules and regulations, and applicable Commission Orders. Any violation of
ths Certification may result in the Commission initiating a formal earnings review
proceeding.

Lynn J. Good

Typed or Printed Name of Person Signing

President. CEQ & Chair of BOD
Title

glaelic

Date Signed

Subscribed and sworn to before % day of
T

{40 7.2\
Notary F{ubliﬂ v U (_)
My Commission Expires:  // // (s / /7

, 2016.




Line

No,

Description

{Col. 1)

Operating Revenues

Operating Expenses

O&MExpenses - Fuel

O&MIExpenses - Purchased Power and Net'Interchange
O&MIExpenses - Wages, Benefits, Matarials, stc.
Depreciation & Amortization Expenses

Taxes Other Than Income

Income Taxes

Investment Tax Credit

Total Operating Expenses

Operating Return
Customer Growth
Interast on Customer Deposits (Before Taxes)

Total Income for Retum

Réte Base

Plant in Service

Reserve for Depreciation

Net Plant

Construction Work in Progress
Other Rate:Base

Total Working Capital'

Materials & Supplies

Accumulated Deferred Income Taxes

Total Rate Base
Rate_of Retum

Return on Equity

Duke Energy Carolinas, LLC
Efectric Operating Experierice - Total Company & SC Retail
12 Months Ended June 30, 2016

Schedule 1

e T Tolcempanyl .00 TToo T Te, v " BURGHAN T C o
‘Regulatory Per Pro-Forma Regulatory Per Pro-Forma
Books Adjustments As Adjusted Books Adjustments As Adjusted
(Col. 2 {Col 3) {Col. 4) {Col. 5) {Col. 6) {Cal. 7)
3 $ 3 $ $ 8
$ 041,123 8§ [259,585) 3 6,781,528 1,698444 8 (68,469) $ 1,629,975
1,384,072 - 1,381,072 342,333 (740) 341,593
304,927 - 304,927 75,464 - 75,464
2,065,810 (127,060). 1,938,750 491,395 (38,660) 454,735
1,105,609 42,758 1,148:367 239,985 8,904 248,889
265,169 2,793 267,962 80,396 {231) 80,165
563,202 82,871). 480,331 143,085 (18,723) 124,362.09
(5,371) - (6,371), {1,620) 3 (1,617)
5,680,418 _(164,380) _ 5,516,038 1,371,039 (47,447) 1,323,592
1,360,705 (95,215) 1,265,490 327,405 (21,022) 306,383
- 3,937 3937 - 3.937 3,937
8,535 - 8,535 1,000 - 1,000
$ 1352170 § (91,278) 'S 1,26085%2 § 326405 % {17,085) % 309,320
e e
$ 35424296 § 97ns76  § 36,401,871 3 8,069,746 § 193,462 § 8,263,208
{14.358,542) (42, 758) _ (14,401,300} (3,270,972) 1,084 {3,269,888)
21,085,754 934,818 22,000,571 4,798,774 194,546 4,993,320
191,373 1,271,874 1,463,247 44,907 291,126 336,033
(452,782) - .(452,782) (104,604} - (104,604)
2,166:673 (15,883) 2,150,791 518.8{8 {4,583) 514,266
1,823,001 {126,342) 1,696,659 430,570 (31,351) 399,220
_(6,610,062) (59,828) (6,669,890} (1;5221285) {10,804} {1:533,089)
$ 18,183,957 § 2004639 8 20,188,596 % 4186210 3 438936 3 4,605,146
7 44% 6,25% 7.83% B6.72%
9.55% 735%% 10 27% 8.24%



E

Descrintion

To Annuatize Deprecialion on Year-End Planl

To Annuafize Wage Reale Increass

To Update for Increased Benefits Cosls

To Annualiza Praperty Taxes on Year-End Planl

To Reflect CWIP Closings 10 Plant

To Adjust Income Taxes 1o Reflect Interest Synchronization

To Annuafiza Amortization of Buck and Bridgewater

To eliminate unbilled ravenues

Adjust coal inventocy

Adjust the amount of CYWP in rata base

Adjust 1/8 O8M for accounting and pro forma adjustments

To Excluda Greenwood Operations

To Normalize Mudlear Refuefing Owtage Costs

To remove SC Load Retention Rider revenues

To remove DSMEE program revenues ard program costs
#REF!

SODNOMNWN

[
Aol WM -

TOTAL - ALL PRO FORMAS

Ad].# Description

1 To Annuallze Depreciation on Year-End Planf
2 To Annualize Waga Rate Increase
3 To Update for Increased Benefits Costs
4 To Annualize Propery Taxes on Year-End Plant
& To Reflect CWIP Closings 1o Plant
8 To Adjust Incoma Taxes to Reflect Interest Synchronization
7 To Annualize Amarfization of Buck and Bridgewater
& To eliminate unbilled revenues
9 Adjust coal Inventory
10 Adjust the amount of CWIP in rate base
11 Adjust 1/8 O&M for accounting and pro forma adjustments
12 To Excluda Greenwood Operations
13 Te M liza Muciear R ing Outage Costs
14 Te remove SC Load Retention Rider revenues
1% To remove DSM/EE program revenues and program costs

TOTAL -ALL PRO FORMAS

Duke Energy Camfinas, LLC
Electric Accounting & Pro Forma Adjustmants
‘fotal Company
12 Months Ended June 30, 2016

Schedule 3

D&M CE&M Deprec. & Taxes Interest on Income frvestment
Expenses Expanses Ascor, Other Than Custemer Taxes Tax
Revenues Fue} Other Expense Income Deposits & 0.376235 Credi
37.52%
- § - $ - $ 8311 % - $ - 3 (3.119) -
- - (3,029) - (186) - 1,206 -
- - (3,157 - - - 1,185 -
- - . - {2,006} - 753 -
- R - 34,447 5,011 - {14,806) -
- - - - - - (16,049} -
(25,082 - - - (26} - (8.740) -
- - 3.662) - - - 1,374 -
278 106
(232,889) (117.212) {43,787)
L259,595| [] - $ {127,060 § 42,756 § 2"1'93 ] - $ {82,871} -
0o s - [] - [1] o 1] [’}
Plant In Accusn, Cther Working Materials
Service Deprec, cwip ADIT Rate Base Cash & Supplies
- 3 (8311} $ - H - § - E] - L] -
877,576 (34,447} {569,828)
- - - - - - {126,342)
- - 1,271,874 - - - .
- - - - - (15,863) -
977,516 § [4Z758) § 1271,874 % {59.523) § .3 {(16,883) § {126,342)
0 [] 0 [1] [ ] -



AS # Pescrintion

Ad) #

i
1
1
1
1
1

Te Annualize Depredation on Year-End Pla

To Annuallze YWage Rale Increase

To Update for Increased Benefits Costs

Tao Annuallze Prapery Taxes on Year-End Plani

To Reflect CWIP Closings fo Plant

Te Adjust income Taxes to Refiect Interes! Synchrenlzation
Te Annuallze Amortization of Buck and Bridgawatar

To eliminate unbilled revenues

Adjust coal inventory

Adjust the amount of CWIP in rata base

Adjust 1/8 O&M for accounting and peo forma adjustments
To Exchyde Greerwood Operafions

To Nomalize Nudear Refueling Outage Costs

To resnove DSMEE program revenues and progeam costs
To remove SC Load Retention Rider revenves

TOTAL - ALL PRO FORMAS

Description

1 Te Annualize Depredztion on Year-End Plan

2 To Annualize Wage Rate Increase

3 Te Update for Increased Benefits Costs

4 To Annualize Property Taxes on Year-End Ptani

5 To Reflect CWIP Closings to Plant

& To Adjust Income Taxes to Refiect Interast Synchronization
7 Te Annualize Amorfization of Buck and Bridgewater

8 To elfiminate unbilled revenues

9 Adjust coat inventory

0 Adjust the amount of CWIP In rate base

1 Adpust 13 O&M for accounting and pro forma adjusiments
2 Te Exclude Greenwood Operalions

3 To NormaPze Nuclear Refuefing Qutaga Costs

4 To temove DSM/EE program revenues and program costs
5 To remove SC Load Retenfion Rider reverues

TOTAL -ALL PRO FORMAS

Duke Energy Carclinas, LLC
Electric Accounfing & Pro Ferma Adjustments

5C Retall

12 Menths Ended Juna 30, 2018

Schedule 4

Q&M O&M Deprec. & Taxes Interest on Income Investment
Expenses Expenses Amaort. Cther Than Customar Taxes Tax
Revenues Fuel Othar Expensg Income Deposits & 0.3825 Credit
38,25%
- $ - - $ 1,836 . $ - [3 Fo2) % -
- (723) - (44) - 293 -
- - 754) . - - 288 -
- - - - (1,057) - 404 -
. . - 7.832 1128 - (3,426) -
- - - - - - (3,522) -
(12,514) - - - {13) - (4,7182) -
(888) {740} (1,122 (re4) (243) - 758 3
R - (3,087 - . - 1,181 -
(55,343) - (30,675) - - 9.321) -
276 106
(68469) § {140} {36,660) § 8,904 {231) § - [ 18,723) $ 3
Plant In Agcum, Daferred Waorking Materials
Service Deprec. cwip ADIT Debit/Credit Cash & Supplles
- 3 {1836) - $ - - L - H] -
219,849 (7.832) - (13,455) - - -
- - . - - - (31,351)
- - 291,126 - - - -
- - - - - {4,683) .
(26,388) 10,752 - 2,651 - - -
193462 § 1,084 291,126 § {10,804) $§ - $ (4,683} § {31,351}
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No.

@AW=

@~

10
1
12
13
14

15

Desedption

(CoL 1)

Gross Plan [<:]

Intangible Plant
Producticn
Transmlssion
Distribution
General
Comrmon
Subtotal
Piant Hald for Futura Usa
Graemwvood

Total Gross Plant In Service

Constructlon Work In 53

Production
Trangmission
Dlstribution
General
Intangibla

Total Construction Work In Progress

Duke Energy Carofinas, LLC
Statement of Fiked Assats - Electric

Schedule 5

12 Months Ended g 30th, 2016
{Col. 2) (Col 3) {Col. 4) (Col. 5 {Col. 6) {Col 7)

5 $ 5 $ $ $
743822 % 25813 769,735 169,448 5095 175,443
19,807,145 501,504 20,476,720 4,530,424 136,368 4866792
3,450,251 155,247 3,605,490 785,990 28,662 814,652
10,483 281 70,751 10,554,032 2,388,164 17872 2,406,033
846,946 134,082 581,020 102,840 30,851 223,891
35,411,445 917576 36,569,020 3,066,964 219,848 B286,812
12,851 - 12,851 2,782 - 2,762

(26,286) (26,385)

35,424,296 $ 977576 § 36,401,871 8,080,746 193462 $ 8,263,208
135034 3 986916 5 1,121,951 32,13 227497 $ 250,633
11,505 92,322 103,827 2,084 17,045 19,120
4522 109,478 114,000 1,140 27,654 28,785
8,315 34,787 43,102 1,989 8,030 9,999
31,897 48370 80,367 7,577 10,900 _ 18477
191,373 § 1,211,874 & 1,453,247 44,907 291,426 § 336,033




Line
No.

Description

(Col. 1)

Intangible Plant
Production
Transmission
Distribution
General
Common

Greenwood

Total Reserve for Dapreciation

Duke Energy Carolinas, LLC

Reserve for Depreciation - Electric
12 Months Ended June 30, 2016

Schedule 6

" 7" "Yotal Sompany . SC Retail .
Per Books Adjustments As Adjusted Per Books Adiusiments As Adjusted
{Col. 2) (Cot. 3) «(Col. 4) {Cel. 5) (Col. 6) (Col. 7)

$ $ § $ $ $
$ (480,000) $ (741) $ (480,741) $ {(109.347) § (71 3 {109,519)
(7.684,928) {23,431) (7,708,360) {1,750,678) (5.401) (1,756,079)
(1,368,250) {5,542} (1,373,792) {311,696} (1,023} (312,720)
(4.488,572) (3,824) {4,492,396) (1,022,527} {957) {1,023,484)
{336,791) {8,220) (3485,011) {76,723} {2.115) {78,838)
10,752 10,752
$ (14,358,542} % (42,758) § {14,401,300) § (3,270,972) $ 1,084 § (3;269,888)




Schedule 7
Duke Energy Carolinas, LLC
Other Rate Base - Electric
12 Months Ended June 30, 2016

Total Company | R 77 SCRetall .
Line
Mo. Description Per Bogks Adiustments As Adjusted Per Books Adjustments As Adjusted
{Col. 1) {Col 2) {Col. 3) {Col. 4) {Col. 5} {Col. 6} (Cot. 7)
8 $ g $ $ $
1  Operating Reserves $ (452,782) $ - 3 (452,782) $ (104,604} % - $ (104,604}
2
3
4
5
6
7

8  Total Other Rate Base $ _(452,782) § - $ (452,782) §% (104,604) § - $ (104,604}




{ine

No. Description

{Col. 1)

1 Twelve Month O&M Expenses
2 Working Gash (1/8 of O&M Expenses on Line 1)
3  Average TaxAccruals
4  Subtotal: Investor Funds for Opertations
5  Unamortized Debt
6 Required Bank Balance
7  Prepayments
&  Customer Deposits
9  Other
Other Detall
+Penslon Funding
SC DEP Deferred Depreciation and Reg Liability-book depreciation
COR Reversal
WG - Other - Injuries and Damages
Reg Asset - FAS 109/Tax related

8C Storm Reserve
Other Misc

10 Total Working Capital

Schedule 8
Duke Energy Carolinas, 1LC
TotalWorking Capital - Electric
12 Months Ended June 30, 2016

; Total Company- T T " " 8¢ Retail
Per Books Adjustments As Adiusted Par Books Adjustments As Adjusted
{Col. 2) {Col. 3) (Col, 4) (Col. 5) {Col. 8) (Col. )
3 $ 3 $ $ $

3 3174238 8 (127.080) & 3,047,178 3 766,053 § {36,660} _$ 729,392
3 396,780 § (15,883) $ 380,897 § 95,757 & (4,583) § 91,174
{91,998) (91,999) (20,958) - (20,958)

304,780 {15,6883) 288,898 74,798 {4,583) 70,216,

120,319 - 120,319 26,298 - 26,298

300 - 300 25,294 - 25,294

32,246 - 32,248 7.346 - 7,346

(132,828} - {132,828) (29,407) - (29,407)

1,841,856 - 1,841,856 414,518 - 414,518

460,127 460,127 108,249 108,249
{4,646) (4,646) (16,758) (16,758}

102,794 102,704 44,798 44,798

568,852 569,852 134,063 134,063

684,465 634,465 198,071 198,971
(19,012} (18,012) (19,012) (19,012}
48,276 48,276 (35,792) (35,792}

$ 2,166,673 § (15,883) $ 2,150,791 % 518,848 § {4,583) $ 514,266



Schedule 9
Duke Energy Carolinas, LLC
Materialé & Supplies - Electric
12 Months Ended June 30, 2016

Totdl Company . D " SC Retail
Line
No. Description Per Books Adjustments As Adjusted Per Books Adjustments As Adjusted
(Col. 1) {Col. 2) (Col. 3) (Cot. &) (Cot:5) (Col. 8) (Col. )
$ $ ) $ $ 3
Fuel Stock
1 Fossil 412,175 (126,342) 285,832 102,277 (31,351) 70,927
2  Nuclear 825,588 625,588 155,234 155,234
3 Total Fuel Stock 1,037,762 (128,342) 911,420 257,511 (31,351) 226,160
4  Emission Allowances 28,11 - 28,171 6,209 - 6,209
5  Other Electric Materials and Supplies 757,068 - 757,068 166,851 - 166,851
8  Total Materials & Supplies $ 1,823,001 $ (126,342) $ 1,696,659 § 430,570 % (31,351} § 399,220
Note: (a) Adjustment to per book coal inventory batance to reflect target inventory level. Total Company SC Retail
Coal Inventory Target Level (in tons) 2,525
Price per Ton - Coal $97.50
Total Company Pro Forma Inventory 3 246,203 3 61,093
Per Book Coal Inventory $372,545.56 $92 443.59

Coal Adjustment $ (126,342) 3 (31,351)



C
=

N o,

Notes:

Long Terrn Debt
Preferred Stock
Common Equity

Total

Description

Long Term Debt
Prefarmed Stock
Common Equity

Total

Schedule 10

Duke Enengy Caro¥inas, LLC
Cost of Capltal : Electric Operations
12 Months Ended JJune 30, 2016

. .. Per Books_

a4 As Adjusted ]
Retalt Embedded Cost/  Weighted Cost/ Operating f Retail Embedded Cost  Weighted Cost/ Qperafing
Amount Ratio Rata Base Retumn Retum Income . Amount Refio Rate Base Ratumn Retumn Incoma
(Col. 1) Col. 2) {Col. 3) (Col. 4) (Cok. 5y {Col. €) : Ca.7) {CoL 8) {Col. 9) (Col, 10) {Col. 11) {Col. 12)
§ % s % % - } $ % 3 % % $
§ 8935820 £487%  § 8,176,670 4.85% 2.18% 306568 § 8,935,820 4407% § 9,070,083 4.85% 2.18% $ 440,287
10,936,399 55.03% 10,007,287 D.55% 5.26% 055602 10,936,399 £5.03% 14,110,513 7.39% 4.07% 820,605
$§ 19,872,219 100.00% $ 15,183,957 $ 1,352,170 § 19,872,218 100.00% $ 20,189,594 $ 1,260,892

South Caralina

Per Books_ As sted
Retail Embedded Cost!  Weighted Cost/ Operating Retail Embedded Cost!  Weightad Cost/ Operating
Amount Ratio Rate Base Retum Retum incoma Amount Raflo Rate Basa Retun Retum Income
{Cok. 1) Col.2) {Cd. 3 {Cdl. 4) ca s (Col 6} {Col. 1) Cal. 8) (Col, 9) (Cdi. 10) {Col. 11} {Col 12)
$ % $ % % $ S % 3 % % $

$ BO35820 4497% & 4,873,294 4.85% 2.18% s 90,860 § 8,935,620 4497% § 2070768 4.85% 2.16% $ 100,432

10,636,399 55,03% 2,202 816 10.27% 5.65% 235,545 10,936 399 65.03% 2534378 8.24% 4.53% 208,888
§ 19,872,219 100,00% § 4,168,210 $ 326408 § 19,872,219 100,00% % 4,605,146 S 309,320

{a)Long term debt includas Mortgags and Polluton Control Bonds, Senicr Debt, Capital Leases and Unamortized Debt expense, discounts and premiums, Curreal long tenm debt maturities are excuded.

{b} Includes nst of 1ax Progress merger costs to achieve of approximately $8 milfion,

(<) Includes net of tax Piedment menger costs to achieve of epproxmately $218 thousand.
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